








D & O VENTURES BERHAD (645371-V)

DIRECTORS’ INTERESTS

According to the register of directors’ shareholdings, the interests of directors holding office at the end of
the financial year in shares in the Company and its related corporations during the financial year are as
follows:-

NUMBER OF ORDINARY SHARES OF RMO0.10 EACH

AT AT

1.1.2008 BOUGHT SOLD 31.12.2008
DIRECT INTERESTS
DATO’ MOHAMMED AZLAN BIN HASHIM 80,609,477 - - 80,609,477
TAY KHENG CHIONG 3,867,439 - - 3,867,439
CHEAM DAU PENG 7,863,682 - (v00,000) 7,163,682
GOH NAM SENG 3,000,000 - - 3,000,000
GOH NAN YANG 100,000 - - 100,000
DR. LIM THIAN SOO 23,740,232 - - 23,740,232
WONG MENG TAK 100,000 - - 100,000
LIM CHONG PUANG 100,000 - - 100,000
LOW TEK BENG 100,000 = = 100,000
(ALTERNATE TO CHEAM DAU PENG)
LAI KIN SHIN 100,000 = = 100,000
(ALTERNATE TO GOH NAN YANG)
INDIRECT INTERESTS
DATO’ MOHAMMED AZLAN BIN HASHIM * 138,569,512 = = 138,569,512
GOH NAN YANG ** 84,587,805 = = 84,587,805
DR. LIM THIAN SOO » 48,513,770 = = 48,513,770

*  Deemed interest by virtue of Section 6A of the Companies Act 1965 (shareholding held through his
spouse, Datin Nonadiah Binti Abdullah and the latter’s shareholding in Ruang Kirana Sdn. Bhd.)

** Deemed interest by virtue of Section 6A of the Companies Act 1965 (shareholding held through Omega
Riang Sdn. Bhd.)

A Deemed interest by virtue of Section 6A of the Companies Act 1965 (shareholding held through Kema
Development Sdn. Bhd., Chin Bee & Sons Sdn. Bhd., Geo-Mobile Asia Sdn. Bhd., Lanai Etika Sdn. Bhd.
and RCI Ventures Sdn. Bhd.)

In addition to the above, the following executive directors are deemed to have interests in the shares of the
Company to the extent of the options granted to them pursuant to the ESOS of the Company as follows:-

OPTIONS OVER ORDINARY SHARES OF RM0.10 EACH
AT AT
1.1.2008 GRANTED EXERCISED  31.12.2008

TAY KHENG CHIONG 700,000 * - - 700,000
CHEAM DAU PENG 420,000 * = = 420,000

* Granted on 20 December 2004.
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DIRECTORS’ INTERESTS (CONT’D)

By virtue of their shareholdings in the Company, Dato’ Mohammed Azlan Bin Hashim, Goh Nan Yang and Dr.
Lim Thian Soo are deemed to have interests in shares in its related corporations during the financial year to
the extent of the Company’s interest, in accordance with Section 6A of the Companies Act 1965.

DIRECTORS’ BENEFITS

Since the end of the previous financial year, no director has received or become entitled to receive any
benefit (other than a benefit included in the aggregate amount of emoluments received or due and receivable
by directors as shown in the financial statements, or the fixed salary of a full-time employee of the Company)
by reason of a contract made by the Company or a related corporation with the director or with a firm of
which the director is a member, or with a company in which the director has a substantial financial interest
except for any benefits which may be deemed to arise from transactions entered into in the ordinary course
of business with companies in which certain directors have substantial financial interests as disclosed in
Note 36 to the financial statements.

Neither during nor at the end of the financial year was the Group or the Company a party to any arrangements
whose object is to enable the directors to acquire benefits by means of the acquisition of shares in or
debentures of the Company or any other body corporate other than the options granted to certain directors
pursuant to the Employees’ Share option Scheme of the Company.

SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

The significant events during the financial year are disclosed in Note 42 to the financial statements.

AUDITORS

The auditors, Messrs. Horwath, have expressed their willingness to continue in office.

SIGNED IN ACCORDANCE WITH A RESOLUTION OF THE DIRECTORS DATED 2 APRIL 2009

Dato’ Mohammed Azlan Bin Hashim

Tay Kheng Chiong
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We, Dato’ Mohammed Azlan Bin Hashim and Tay Kheng Chiong, being two of the directors of D & O Ventures
Berhad, state that, in the opinion of the directors, the financial statements set out on pages 37 to 83 are
drawn up in accordance with Financial Reporting Standards and the Companies Act 1965 in Malaysia so as
to give a true and fair view of the state of affairs of the Group and of the Company at 31 December 2008 and
of their results and cash flows for the financial year ended on that date.

SIGNED IN ACCORDANCE WITH A RESOLUTION OF THE DIRECTORS DATED 2 APRIL 2009

Dato’ Mohammed Azlan Bin Hashim Tay Kheng Chiong

STATUTORY DECLARATION

I, Teng Beng Wan, I/C No. 521025-01-5633, being the officer primarily responsible for the financial
management of D & O Ventures Berhad, do solemnly and sincerely declare that the financial statements
set out on pages 37 to 83 are, to the best of my knowledge and belief, correct, and | make this solemn
declaration conscientiously believing the same to be true and by virtue of the provisions of the Statutory
Declarations Act 1960.

Subscribed and solemnly declared by
Teng Beng Wan, I/C No. 521025-01-5633,
at Kuala Lumpur in the Federal Territory
on this 2 April 2009

Teng Beng Wan
Before me
Ramalingam S. Pillay, PPN (W432)
Commissioner for Oaths
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INDEPENDENT AUDITORS
MEMBERS OF D&O VENTUR

(Incorporated in Malaysi

Report on the Financial Statements

We have audited the financial statements of D & O Ventures Berhad, which comprise the balance sheets as
at 31 December 2008 and the income statements, statements of changes in equity and cash flow statements
of the Group and of the Company for the financial year then ended, and a summary of significant accounting
policies and other explanatory notes, as set out on pages 37 to 83.

Directors’ Responsibility for the Financial Statements

The directors of the Company are responsible for the preparation and fair presentation of these financial
statements in accordance with Financial Reporting Standards and the Companies Act 1965 in Malaysia. This
responsibility includes designing, implementing and maintaining internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether due to fraud
or error, selecting and applying appropriate accounting policies, and making accounting estimates that are
reasonable in the circumstances.

Auditors’ Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with approved standards on auditing in Malaysia. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on our judgement, including the assessment of
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, we consider internal controls relevant to the Company’s preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the Company’s internal controls. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the directors, as well as evaluating the overall presentation of the financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting
Standards and the Companies Act 1965 in Malaysia so as to give a true and fair view of the financial position
of the Group and of the Company as of 31 December 2008 and of their financial performance and cash flows
for the financial year then ended.
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ITORS’ REPORT TO THE
D&O VENTURES BERHAD

pany no. 645371-V)

Report on Other Legal and Regulatory Requirements
In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the following:-

(@ In our opinion, the accounting and other records and the registers required by the Act to be kept by
the Company and its subsidiaries of which we have acted as auditors have been properly kept in
accordance with the provisions of the Act.

(b) We have considered the financial statements and the auditors’ report of the subsidiaries of which we
have not acted as auditors, which are indicated in Note 6 to the financial statements.

(c) We are satisfied that the financial statements of the subsidiaries that have been consolidated with the
Company’s financial statements are in form and content appropriate and proper for the purposes of the
preparation of the financial statements of the Group and we have received satisfactory information and
explanations required by us for those purposes.

(d) The audit reports on the financial statements of the subsidiaries did not contain any qualification or any
adverse comment made under Section 174(3) of the Act.

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with Section 174 of

the Companies Act 1965 in Malaysia and for no other purpose. We do not assume responsibility to any other
person for the content of this report.

Horwath Lee Kok Wai
Firm No: AF 1018 Approval No: 2760/06/10 (J)
Chartered Accountants Partner

Kuala Lumpur
10 April 2009
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THE GROUP THE COMPANY
2008 2007 2008 2007
NOTE RM’000 RM’000 RM’000 RM’000
ASSETS
NON-CURRENT ASSETS
Investment in subsidiaries 6 - - 67,740 67,740
Investment in an associate 7 - 70,241 - -
Property, plant and equipment 8 129,698 81,461 7 8
Prepaid land lease payments 9 4,266 4,317 - -
Other investments 10 6,936 4,763 - -
Intangible assets 11 24,132 609 - -
165,032 161,391 67,747 67,748
CURRENT ASSETS
Inventories 12 62,659 13,365 - -
Trade receivables 13 33,741 17,623 - -
Other receivables, deposits
and prepayments 14 6,557 6,325 - -
Dividend receivable - - 3,100 4,300
Amount owing by a subsidiary 15 - - 30,108 27,169
Tax refundable 82 - - -
Fixed deposits with licensed
banks 16 31,544 4,524 1,680 4,524
Cash and bank balances 9,054 5,461 101 82
143,637 47,298 34,989 36,075
TOTAL ASSETS 308,669 208,689 102,736 103,823

The annexed notes form an integral part of these financial statements
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THE GROUP THE COMPANY
2008 2007 2008 2007
NOTE RM’000 RM’000 RM’000 RM’000
EQUITY AND LIABILITIES
EQUITY
Share capital 17 73,000 73,000 73,000 73,000
Share premium 18 26,948 26,948 26,948 26,948
Reserves 19 78,054 68,589 2,595 3,714
SHAREHOLDERS’ EQUITY 178,002 168,537 102,543 103,662
MINORITY INTERESTS 46,479 - - -
TOTAL EQUITY 224,481 168,537 102,543 103,662
NON-CURRENT LIABILITIES
Long-term borrowings 21 5,361 162 - -
Deferred taxation 22 8,567 7,476 - -
13,928 7,638 - -
CURRENT LIABILITIES
Trade payables 28 14,291 11,570 - -
Other payables and accruals 24 14,343 3,586 155 124
Provision for taxation - 484 38 &
Short-term borrowings 25 29,143 16,874 - -
Bank overdrafts 28 12,483 - - -
70,260 32,514 193 161
TOTAL LIABILITIES 84,188 40,152 193 161
TOTAL EQUITY AND
LIABILITIES 308,669 208,689 102,736 103,823
NET ASSETS PER
SHARE (SEN) 29 24.38 23.1

The annexed notes form an integral part of these financial statements
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STAT

For the Financial Year End

THE GROUP THE COMPANY
2008 2007 2008 2007
NOTE RM’000 RM’000 RM’000 RM’000
REVENUE 30 108,271 121,898 3,100 4,300
COST OF SALES (89,474) (96,409) - -
GROSS PROFIT 18,797 25,489 3,100 4,300
OTHER INCOME 2,657 2,456 183 204
21,454 27,945 3,283 4,504
SELLING AND
DISTRIBUTION EXPENSES (397) (488) 63) (47)
ADMINISTRATIVE
EXPENSES (4,634) (5,801) (642) (688)
FINANCE COSTS (640) (1,216) - -
15,783 20,440 2,578 3,769
SHARE OF PROFIT OF AN
ASSOCIATE 131 7,875 - -
PROFIT BEFORE TAXATION 31 15,914 28,315 2,578 3,769
INCOME TAX EXPENSE 32 @,111) (2,547) 47) (88)
PROFIT AFTER TAXATION 13,803 25,768 2,531 3,681
ATTRIBUTABLE TO:-
EQUITY HOLDERS OF THE
COMPANY 13,834 25,768 2,531 3,681
MINORITY INTERESTS 31) - - -
13,803 25,768 2,531 3,681
EARNINGS PER SHARE
ATTRIBUTABLE TO EQUITY
HOLDERS OF THE COMPANY
(SEN):-
BASIC 33 1.90 3.53
DILUTED 33 N/A N/A

The annexed notes form an integral part of these financial statements
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S IN EQUITY

3d 31 December 2008

SHARE  SHARE TRANSLATION RETAINED DIVIDEND MINORITY TOTAL
NOTE CAPITAL PREMIUM RESERVE PROFITS PROPOSED TOTAL INTERESTS EQUITY

RM’000 RM’000 RM’000 RM’'000  RM’000 RM’000 RM’000 RM’000

THE GROUP

Balance at 1.1.2007 73,000 26,948 - 42821 2,190 144,959 - 144,959
Profit for the

financial year - - - 25,768 - 25,768 - 25,768
Dividend paid 20 - - - - 2,190) (2,190) - (2,190)
Balance at

31.12.2007/1.1.2008 73,000 26,948 = 68,589 - 168,537 - 168,537
Profit for the

financial year - - - 13,834 - 13,834 (31) 13,803
Arising from

acquisition

of subsidiaries - - 614) - - (614) 46,510 45,896
Currency translation

difference - - (105) - - (105) - (105)
Dividend paid 20 - - - (3,650) - (3,650) - (3,650)
Balance at 31.12.2008 73,000 26,948 (719) 78,773 - 178,002 46,479 224,481

The annexed notes form an integral part of these financial statements
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STA

CHANGES IN E

For the Financial Year Ended 31 Decer

SHARE SHARE RETAINED DIVIDEND
NOTE CAPITAL PREMIUM PROFITS PROPOSED TOTAL

RM’000 RM’000 RM’000 RM’000 RM’000
THE COMPANY
Balance at 1.1.2007 73,000 26,948 33 2,190 102,171
Profit for the financial year - - 3,681 - 3,681
Dividend paid 20 - - - (2,190) (2,190)
Balance at 31.12.2007/
1.1.2008 73,000 26,948 3,714 - 103,662
Profit for the financial year - - 2,531 - 2,531
Dividend paid 20 - - (3,650) - (3,650)
Balance at 31.12.2008 73,000 26,948 2,595 - 102,543

The annexed notes form an integral part of these financial statements
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NTS

1 December 2008

THE GROUP THE COMPANY
2008 2007 2008 2007
NOTE RM’000 RM’000 RM’000 RM’000

CASH FLOWS FROM/(FOR)
OPERATING ACTIVITIES
Profit before taxation 15,914 28,315 2,578 3,769
Adjustments for:-
Amortisation of development

expenditure 609 609 = =
Amortisation of prepaid land

lease payments 51 51 = =
Depreciation of property,

plant and equipment 11,018 9,609 1 1
Interest expense 504 1,023 = =
Plant and equipment written off 1,588 = = =
Gain on disposal of property,

plant and equipment (13) (13) - -
Interest income (383) (283) (183) (204)
Dividend income (199) (164) (3,100) (4,300)
Share of profit of an associate (131) (7,879) - -
Operating profit/(loss) before

working capital changes 28,962 31,272 (704) (734)
Decrease /(Increase) in

inventories 4,508 (558) - -
Decrease /(Increase) in trade

and other receivables 22,336 (914) - -
(Decrease)/Increase in trade

and other payables (8,197) (2,630) 31 4
CASH FROM/(FOR) OPERATIONS 52,609 27,170 (673) (730)
Income tax paid (1,603) (1,096) (46) (89)
Interest paid (504) (1,023) - -
NET CASH FROM/(FOR)

OPERATING ACTIVITIES 50,502 25,051 (719) (819)
CASH FLOWS (FOR)/FROM

INVESTING ACTIVITIES
Interest received 383 283 183 204
Dividend received 195 164 4,300 2,750
Advances to a subsidiary - - (2,939 (1,621)
Investment in quoted shares - (344) - -
Net cash outflow from

acquisition of subsidiaries 34 (11,578) - - -
Proceeds from disposal of

property, plant and equipment 172 328 = =
Purchase of property,

plant and equipment (9,843) (10,146) - ©)
Investment in an associate - (4,400) - -
NET CASH (FOR)/FROM

INVESTING ACTIVITIES (20,671) (14,119) 1,544 1,324
BALANCE CARRIED
FORWARD 29,831 10,936 825 505

The annexed notes form an integral part of these financial statements
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STATE

For the Financial Year Ended 31 De

THE GROUP THE COMPANY
2008 2007 2008 2007
NOTE RM’000 RM’000 RM’000 RM’000

BALANCE BROUGHT

FORWARD 29,831 10,936 825 505
CASH FLOWS FOR

FINANCING ACTIVITIES

Net repayment of bankers’

acceptances (7,303) (11,158) - -
Repayment of term loans (614) (632) - -
Repayment of hire purchase

obligations (29) (107) - -
Dividend paid (3,650) (2,190) (3,650) (2,190)
NET CASH FOR

FINANCING ACTIVITIES (11,596) (14,087) (3,650) (2,190)
NET DECREASE/(INCREASE)

IN CASH AND CASH

EQUIVALENTS 18,235 (3,151) (2,825) (1,685)
CURRENCY TRANSLATION

DIFFERENCE (105) - - -
CASH AND CASH

EQUIVALENTS AT

BEGINNING OF THE

FINANCIAL YEAR 9,985 13,136 4,606 6,291
CASH AND CASH

EQUIVALENTS AT END

OF THE FINANCIAL YEAR 85 28,115 9,985 1,781 4,606

The annexed notes form an integral part of these financial statements
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L STATEMENTS

1 December 2008

GENERAL INFORMATION
The Company is a public company limited by shares and is incorporated under the Companies Act
1965 in Malaysia. The domicile of the Company is Malaysia. The registered office and principal place of

business are as follows:-

Registered office : No. 15, Bukit Ledang, Off Jalan Duta,
50480 Kuala Lumpur.

Principal place of business : Lot 6, Batu Berendam Free Trade Zone, Phase lll,
75350 Melaka.

The financial statements were authorised for issue by the Board of Directors in accordance with a
resolution of the directors dated 2 April 2009.

PRINCIPAL ACTIVITIES

The Company is principally engaged in the business of investment holding and provision of management
services. The principal activities of the subsidiaries are set out in Note 6 to the financial statements.
There have been no significant changes in the nature of these activities during the financial year.
FINANCIAL RISK MANAGEMENT POLICIES

The Group’s financial risk management policy seeks to ensure that adequate financial resources are
available for the development of the Group’s business whilst managing its market, credit, liquidity and
cash flow risks. The policies in respect of the major areas of treasury activity are as follows:

(a) Market Risk

()  Foreign Currency Risk

The Group is exposed to foreign exchange risk arising mainly from normal trading transactions
that are denominated in foreign currencies.

It manages its foreign exchange exposure by a policy of matching as far as possible receipts
and payments in each individual currency.

The Group’s foreign currency transactions and balances are substantially denominated in
United States (“US”) Dollar.

Foreign currency risk is managed to an acceptable level.
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FINANCIAL STATE

For the Financial Year Ended 31 D

3. FINANCIAL RISK MANAGEMENT POLICIES (CONT’D)
(a) Market Risk (Cont’d)
(i)  Interest Rate Risk

The Group’s exposure to interest rate risk arises mainly from bank borrowings and hire purchase
facilities. Its policy is to obtain the most favourable interest rates available.

The Group monitors the interest rate on borrowings closely to ensure that the borrowings are
maintained at favourable rates.

Any surplus funds of the Group will be placed with licensed financial institutions at the most
favourable interest rate to generate interest income.

(iliy Price Risk

The Group’s principal exposure to price risk arises mainly from changes in quoted securities
prices. Price risk is monitored closely and managed to an acceptable level.

(b) Credit Risk

The Group’s exposure to credit risks, or the risk of counterparties defaulting, arises mainly from
receivables. The maximum exposure to credit risks is represented by the carrying amounts of
these financial assets in the balance sheet reduced by the effects of any netting arrangements with
counterparties.

The Group’s major concentration of credit risks relates to the amount owing by a major customer
which made up 42.23% of its trade receivables at the balance sheet date.

The Group manages its credit risk by monitoring receivables regularly and by mostly trading with
reputable and creditworthy customers.

(c) Liquidity and Cash Flow Risks

The Group’s exposure to liquidity and cash flow risks arises mainly from general funding and business
activities.

The Group’s policy on liquidity and cash flow risk management is to maintain sufficient cash and the
availability of funding through adequate amounts of committed credit facilities.
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STATEMENTS

December 2008 (Cont’d)

4. BASIS OF PREPARATION

The financial statements of the Group and of the Company are prepared under the historical cost
convention and modified to include other bases of valuation as disclosed in other sections under
significant accounting policies, and in compliance with Financial Reporting Standards (“FRS”) and the
Companies Act 1965 in Malaysia.

(@) During the current financial year, the Group has adopted the following:
() FRSs issued and effective for financial periods beginning on or after 1 July 2007:

FRS 107 Cash Flow Statements

FRS 111 Construction Contracts

FRS 112 Income Taxes

FRS 118 Revenue

FRS 120 Accounting for Government Grants and Disclosure of Government Assistance
FRS 134 Interim Financial Reporting

FRS 137 Provisions, Contingent Liabilities and Contingent Assets

FRS 111 and FRS 120 are not relevant to the Group’s operations. The adoption of the other
standards did not have any material impact on the form and content of disclosures presented in
the financial statements.

(i) Amendment to FRS 121 - The Effects of Changes in Foreign Exchange Rates Net Investment in a
Foreign Operation issued and effective for financial periods beginning on or after 1 July 2007.

The adoption of this amendment did not have any material impact on the financial statements of
the Group.

(iiiy IC Interpretations issued and effective for financial periods beginning on or after 1 July 2007:

IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar Instruments

IC Interpretation 5 Rights to Interests arising from Decommissioning, Restoration and
Environmental Rehabilitation Funds

IC Interpretation 6 Liabilities arising from Participating in a Specific Market - Waste Electrical
and Electronic Equipment

IC Interpretation 7 Applying the Restatement Approach under FRS 129 Financial
Reporting in Hyperinflationary Economies

IC Interpretation 8 Scope of FRS 2

The above IC Interpretations are not relevant to the Group and the Company’s operations except
for IC Interpretation 8 which did not have any material impact on the financial statements of
the Group.
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FINANCIAL STATE

For the Financial Year Ended 31 D

4. BASIS OF PREPARATION (CONT’D)

(b) The Group has not adopted the following FRSs and IC Interpretations that have been issued as at
the date of authorisation of these financial statements but are not yet effective for the Group:

() FRS issued and effective for financial periods beginning on or after 1 July 2009:
FRS 8 Operating Segments

FRS 8 replaces FRS 114 04 Segment Reporting and requires a “management approach”, under
which segment information is presented on the same basis as that used for internal reporting
purposes. The adoption of this standard only impacts the form and content of disclosures
presented in the financial statements of the Group. This FRS is expected to have no material
impact on the financial statements of the Group upon its initial application.

(i) FRSs issued and effective for financial periods beginning on or after 1 January 2010:

FRS 4 Insurance Contracts
FRS 7 Financial Instruments: Disclosures
FRS 139  Financial Instruments: Recognition and Measurement

FRS 4 is not relevant to the Group’s operations. The possible impacts of applying FRS 7 and
FRS 139 on the financial statements upon their initial applications are not disclosed by virtue
of the exemptions given in these standards.

(iii) IC Interpretations issued and effective for financial periods beginning on or after 1 January 2010:

IC Interpretation 9 Reassessment of Embedded Derivatives
IC Interpretation 10 Interim Financial Reporting and Impairment

IC Interpretation 9 is not relevant to the Group’s operations. IC Interpretation 10 prohibits
the impairment losses recognised in an interim period on goodwill and investments in equity
instruments and in financial assets carried at cost to be reversed at a subsequent balance sheet
date. This interpretation is expected to have no material impact on the financial statements of
the Group upon its initial application.
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STATEMENTS

December 2008 (Cont’d)

5. SIGNIFICANT ACCOUNTING POLICIES

Critical Accounting Estimates And Judgements

Estimates and judgements are continually evaluated by the directors and management and are
based on historical experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances. The estimates and judgements that affect
the application of the Group’s accounting policies and disclosures, and have a significant risk of
causing a material adjustment to the carrying amounts of assets, liabilities, income and expenses
are discussed below:-

() Depreciation of Property, Plant and Equipment

The estimates for the residual values, useful lives and related depreciation charges for
the property, plant and equipment are based on commercial factors which could change
significantly as a result of technical innovations and competitors’ actions in response to the
market conditions.

The Group anticipates that the residual values of its property, plant and equipment will
be insignificant. As a result, residual values are not being taken into consideration for the
computation of the depreciable amount.

Changes in the expected level of usage and technological development could impact the
economic useful lives and the residual values of these assets, therefore future depreciation
charges could be revised.

(i) Income Taxes

There are certain transactions and computations for which the ultimate tax determination
may be different from the initial estimate. The Group recognises tax liabilities based on its
understanding of the prevailing tax laws and estimates of whether such taxes will be due in
the ordinary course of business. Where the final outcome of these matters is different from
the amounts that were initially recognised, such difference will impact the income tax and
deferred tax provisions in the period in which such determination is made.

(iliy  Impairment of Assets

When the recoverable amount of an asset is determined based on the estimate of the value-
in-use of the cash-generating unit to which the asset is allocated, the management is required
to make an estimate of the expected future cash flows from the cash-generating unit and
also to apply a suitable discount rate in order to determine the present value of those cash
flows.

(iv)  Amortisation of Development Costs/Patent Licence

Changes in the expected level of usage and technological development could impact the
economic useful lives, therefore future amortisation charges could be revised.
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FINANCIAL STAT

For the Financial Year Ended 3

5. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(a)

(b)

(c)

Critical Accounting Estimates And Judgements (Cont’d)
(v)  Allowance for Doubtful Debts of Receivables

The Group makes allowance for doubtful debts based on an assessment of the recoverability of
receivables. Allowances are applied to receivables where events or changes in circumstances
indicate that the carrying amounts may not be recoverable. Management analyses historical
bad debt, customer concentrations, customer creditworthiness, current economic trends and
changes in customer payment terms when making a judgement to evaluate the adequacy of
the allowance for doubtful debts of receivables. Where the expectation is different from the
original estimate, such difference will impact the carrying value of receivables.

(vi)  Allowance for Inventories

Reviews are made periodically by management on damaged, obsolete and slow-moving
inventories. These reviews require judgement and estimates. Possible changes in these
estimates could result in revisions to the valuation of inventories.

Financial Instruments

Financial instruments are recognised in the balance sheet when the Group or the Company has
become a party to the contractual provisions of the instruments.

Financial instruments are classified as liabilities or equity in accordance with the substance of the
contractual arrangement. Interest, dividends, gains and losses relating to a financial instrument
classified as a liability are reported as an expense or income. Distributions to holders of financial
instruments classified as equity are charged directly to equity.

Financial instruments are offset when the Group or the Company has a legally enforceable right
to offset and intends to settle either on a net basis or to realise the asset and settle the liability
simultaneously.

Financial instruments recognised in the balance sheet are disclosed in the individual policy
statement associated with each item.

Functional and Foreign Currency
()  Functional and Presentation Currency

The functional currency of the Group is measured using the currency of the primary
economic environment in which that entity operates.

The consolidated financial statements are presented in Ringgit Malaysia (“RM”) which is the
Group’s functional and presentation currency.

(i)  Transactions and Balances

Transactions in foreign currency are converted into the respective functional currencies on
initial recognition, using the exchange rates approximating those ruling at the transaction
dates. Monetary assets and liabilities at the balance sheet date are translated at the rates
ruling as of that date. Non-monetary assets and liabilities are translated using exchange
rates that existed when the values were determined. All exchange differences are taken to
the income statement.
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5. SIGNIFICANT ACCOUNTING POLICIES (CONT’D)

(c) Functional and Foreign Currency (Cont’d)
(iii) Foreign Operations

The results and financial position of all the Group entities that have a functional currency
different from the presentation currency are translated into the presentation currency for
consolidation purposes on the following basis:-

(i) assets and liabilities for each balance sheet presented are translated at the
closing rate at the date of the balance sheet;

(if) income and expense for the income statement are translated at the average
exchange rates for the year; and

(iif) all resulting exchange differences are recognised as a separate component
of equity, as a foreign currency translation reserve. On disposal, accumulated
translation differences are recognised in the consolidated income statements as
part of the gain or loss on sale.

(d) Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and
all its subsidiaries made up to 31 December 2008.

A subsidiary is defined as a company in which the parent company has the power, directly or
indirectly, to exercise control over its financial and operating policies so as to obtain benefits from
its activities.

All subsidiaries are consolidated using the purchase method. Under the purchase method, the
results of the subsidiaries acquired or disposed of are included from the date of acquisition or up
to the date of disposal. At the date of acquisition, the fair values of the subsidiaries’ net assets
are determined and these values are reflected in the consolidated financial statements. The cost
of acquisition is measured at the aggregate of the fair values, at the date of exchange, of assets
given, liabilities incurred or assumed, and equity instruments issued by the Group in exchange for
control of the acquiree, plus any costs directly attributable to the business combination.

Intragroup transactions, balances and unrealised gains on transactions are eliminated; unrealised
losses are also eliminated unless cost cannot be recovered. Where necessary, adjustments are
made to the financial statements of subsidiaries to ensure consistency of accounting policies with
those of the Group.

Minority interests in the consolidated balance sheet consist of the minorities’ share of fair values of
the identifiable assets and liabilities of the acquiree as at the date of acquisition and the minorities’
share of movements in the acquiree’s equity.

Minority interests are presented in the consolidated balance sheet of the Group within equity,
separately from the Company’s equity holders, and are separately disclosed in the consolidated
income statement of the Group.

The gain or loss on the disposal of a subsidiary is the difference between the net disposal proceeds
and the Group’s share of its net assets.
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(e) Goodwill on Consolidation

(f)

Goodwill on consolidation represents the excess of the fair value of the purchase consideration
over the Group’s share of the fair values of the identifiable net assets of the subsidiaries at the
date of acquisition.

Goodwill is measured at cost less accumulated impairment losses, if any. The carrying value of
goodwill is reviewed for impairment annually. The impairment value of goodwill is recognised
immediately in the consolidated income statement. An impairment loss recognised for goodwill is
not reversed in a subsequent period.

If, after reassessment, the Group’s interest in the fair values of the identifiable net assets of the
subsidiaries exceeds the cost of the business combinations, the excess is recognised immediately
in the consolidated income statement.

Intangible Assets

An intangible asset shall be recognised if, and only if it is probable that the expected future
economic benefits that are attributable to the asset will flow to the entity and that the cost of
the asset can be measured reliably. An entity shall assess the probability of the expected future
economic benefits using reasonable and supportable assumptions that represent management’s
best estimate of the set of economic conditions that will exist over the useful life of the asset. An
intangible asset shall be measured initially at cost.

The useful lives of intangible assets are assessed to be either finite or indefinite.

Intangible assets with finite lives are amortised over their useful economic lives and assessed
for impairment whenever there is an indication that the intangible assets may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life is
reviewed at least at each financial year end. Changes in the expected useful life or the expected
pattern of consumption of future economic benefits embodied in the asset is accounted for by
changing the amortisation period or method, as appropriate, and treated as changes in accounting
estimates. The amortisation expense on intangible assets with finite lives is recognised in the
income statement in the expense category consistent with the function of the intangible asset.

Intangible assets with indefinite useful lives are tested for impairment annually either individually or
at the cash generating unit level. Such intangibles are not amortised. The useful life of an intangible
asset with an indefinite life is reviewed annually to determine whether indefinite life assessment
continues to be supportable. If not, the change in the useful life assessment from indefinite to finite
is made on a prospective basis.

(i)  Research and Development Expenditure
Research expenditure is recognised as an expense when it is incurred.
Development expenditure is recognised as an expense except that expenditure incurred on
development projects are capitalised as long-term assets to the extent that such expenditure
is expected to generate future economic benefits. Development expenditure is capitalised if,

and only if all the following can be demonstrated:-

(@) its ability to measure reliably the expenditure attributable to the asset
under development;
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(f) Intangible Assets (Cont’d)
() Research and Development Expenditure (Cont’d)
(b) the product or process is technically and commercially feasible;
(c) its future economic benefits are probable;
(d) its ability to use or sell the developed asset; and

(e) the availability of adequate technical, financial and other resources to complete the asset
under development.

Capitalised development expenditure is measured at cost less accumulated amortisation and
impairment losses, if any. Development expenditure initially recognised as an expense is not
recognised as assets in the subsequent period.

The development expenditure is amortised on a straight-line method over a period of 2 to
3 years when the products are ready for sale or use. In the event that the expected future
economic benefits are no longer probable of being recovered, the development expenditure is
written down to its recoverable amount.

(i) Patent Licence
The purchased patent licence is stated at cost less accumulated amortisation and impairment
losses, if any. The patent licence is amortised on a straight-line basis over a period of 20
years. In the event that the expected future economic benefits are no longer probable of being
recovered, the patent licence is written down to its recoverable amount.

(g9) Investments

() Investments in Subsidiaries and Associates
Investments in subsidiaries and associates are stated at cost in the balance sheet of the
Company, and are reviewed for impairment at the end of the financial year if events or changes
in circumstances indicate that their carrying values may not be recoverable.
On the disposal of the investments in subsidiaries and associates, the difference between
the net disposal proceeds and the carrying amount of the investments is taken to the income
statement.

(i) Other Investments

Other investments held on a long-term basis are stated at cost less allowance for permanent
diminution in value.

On the disposal of these investments, the difference between the net disposal proceeds and
the carrying amount of the investments is taken to the income statement.
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(h) Associates

(i

An associate is an entity in which the Group has a long-term equity interest and where it exercises
significant influence over the financial and operating policies.

The investments in associates in the consolidated financial statements are accounted for under
the equity method, based on the financial statements of the associates made up to 31 December
2008. The Group’s share of the post acquisition profits of the associates is included in the
consolidated income statement and the Group’s interest in associates is stated at cost plus the
Group’s share of the post-acquisition retained profits and reserves.

Unrealised gains on transactions between the Group and the associates are eliminated to the
extent of the Group’s interest in the associate. Unrealised losses are eliminated unless cost cannot
be recovered.

Property, Plant and Equipment

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses, if any.

Depreciation is calculated under the straight-line method to write off the depreciable amount of
the assets over their estimated useful lives.

Depreciation of an asset does not cease when the asset becomes idle or is retired from active use
unless the asset is fully depreciated. The principal annual rates used for this purpose are:-

Buildings 5%
Plant and machinery 10%
Motor vehicles 20%
Furniture and fittings, office equipment

and electrical installation 10%
Tooling and dieset modification 33.33%

The depreciation method, useful life and residual values are reviewed, and adjusted if appropriate,
at each balance sheet date to ensure that the amount, method and period of depreciation are
consistent with previous estimates and the expected pattern of consumption of the future
economic benefits embodied in the items of the property, plant and equipment.

Capital work-in-progress represents assets under construction, and which are not ready for
commercial use at the balance sheet date. Capital work-in-progress is stated at cost, and is
transferred to the relevant category of assets and depreciated accordingly when the assets
are completed and ready for commercial use. Cost of capital work-in-progress includes direct
costs, related expenditure and interest cost on borrowings taken to finance the construction or
acquisition of the assets to the date that the assets are completed and put into use.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected from its use. Any gain or loss arising from derecognition of the
asset is included in the income statement in the year the asset is derecognised.
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(i) Impairment of Assets

The carrying value of assets other than those to which FRS 136 - Impairment of Assets does not
apply, are reviewed at each balance sheet date for impairment when there is an indication that
the assets might be impaired. Impairment is measured by comparing the carrying values of the
assets with their recoverable amounts. The recoverable amount of the assets is the higher of the
assets’ net selling price and its value-in-use, which is measured by reference to discounted future
cash flow.

An impairment loss is charged to the income statement immediately unless the asset is carried at
its revalued amount. Any impairment loss of a revalued asset is treated as a revaluation decrease
to the extent of a previously recognised revaluation surplus for the same asset.

In respect of assets other than goodwill and when there is a change in the estimates used to
determine the recoverable amount, a subsequent increase in the recoverable amount of an asset is
treated as a reversal of the previous impairment loss and is recognised to the extent of the carrying
amount of the asset that would have been determined (net of amortisation and depreciation)
had no impairment loss been recognised. The reversal is recognised in the income statement
immediately, unless the asset is carried at its revalued amount. A reversal of an impairment loss
on a revalued asset is credited directly to the revaluation surplus. However, to the extent that
an impairment loss on the same revalued asset was previously recognised as an expense in
the income statement, a reversal of that impairment loss is recognised as income in the income
statement.

(k) Prepaid Land Lease Payments

Leases of land under which the lessor has not transferred all the risks and benefits of ownership
are classified as operating leases. Lease prepayment for land use rights is stated at cost less
accumulated amortisation and impairment losses. Amortisation is charged to the income statement
on a straight-line basis over the term of the leases of 90 to 97 years.

() Assets under Hire Purchase

Assets acquired under hire purchase are capitalised in the financial statements and are depreciated
in accordance with the policy set out in Note 5(i) above. Each hire purchase payment is allocated
between the liability and finance charges so as to achieve a constant rate on the finance balance
outstanding. Finance charges are allocated to the income over the periods of the respective hire
purchase agreements.
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(m)

(n)

(o)

(p)

(q)

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the
weighted average basis. The cost of raw materials comprises the purchase price and incidentals
incurred in bringing the raw materials to their present location and condition.

Cost of finished goods and work-in-progress is determined using the standard cost basis, which
approximates the actual costs and includes the cost of materials, labour and an appropriate
proportion of production overheads.

Net realisable value represents the estimated selling price less the estimated costs of completion
and the estimated costs necessary to make the sale.

Where necessary, due allowance is made for all damaged, obsolete and slow-moving items.
Receivables

Receivables are carried at anticipated realisable value. Bad debts are written off in the period
in which they are identified. An estimate is made for doubtful debts based on a review of all
outstanding amounts at the balance sheet date.

Payables

Payables are stated at cost which is the fair value of the consideration to be paid in the future for
goods and services received.

Provisions

Provisions are recognised when the Company has a present obligation as a result of past events,
when it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation, and when a reliable estimate of the amount can be made. Provisions are
reviewed at each balance sheet date and adjusted to reflect the current best estimate. Where
effect of the time value of money is material, the provision is the present value of the estimated
expenditure required to settle the obligation.

Income Taxes
Income taxes for the year comprise current and deferred tax.

Current tax is the expected amount of income taxes payable in respect of the taxable profit for
the year and is measured using the tax rates that have been enacted or substantively enacted at
the balance sheet date.

Deferred tax is provided in full, using the liability method, on temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements.

Deferred tax liabilities are recognised for all taxable temporary differences other than those that
arise from goodwill or excess of the acquirer’s interest in the net fair value of the acquiree’s
identifiable assets, liabilities and contingent liabilities over the business combination costs or from
the initial recognition of an asset or liability in a transaction which is not a business combination
and at the time of the transaction, affects neither accounting profit nor taxable profit.
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(q) Income Taxes (Cont’d)

Deferred tax assets are recognised for all deductible temporary differences, unused tax losses
and unused tax credits to the extent that it is probable that future taxable profits will be available
against which the deductible temporary differences, unused tax losses and unused tax credits
can be utilised.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
period when the asset is realised or the liability is settled, based on the tax rates that have been
enacted or substantively enacted at the balance sheet date.

Deferred tax is recognised in the income statement, except when it arises from a transaction
which is recognised directly in equity, in which case the deferred tax is also charged or credited
directly to equity, or when it arises from a business combination that is an acquisition, in which
case the deferred tax is included in the resulting goodwill or excess of the acquirer’s interest in
the net fair value of the acquiree’s identifiable assets, liabilities and contingent liabilities over the
business combination costs. The carrying amounts of deferred tax assets are reviewed at each
balance sheet date and reduced to the extent that it is no longer probable that sufficient future
taxable profits will be available to allow all or part of the deferred tax assets to be utilised.

(r) Interest-bearing Borrowings

Interest-bearing borrowings are recorded at the amount of proceeds received, net of transaction
costs.

All borrowing costs are charged to the income statement as expenses in the period in which they
are incurred.

(s) Equity Instruments

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a deduction, net of tax, from proceeds.

Dividends on ordinary shares are recognised as liabilities when approved for appropriation.
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(t)

(u)

(v)

Segmental Information

Segment revenue and expenses are those directly attributable to the segments and include
any joint revenue and expenses where a reasonable basis of allocation exists. Segment assets
include all assets used by a segment and consist principally of property, plant and equipment (net
of accumulated depreciation, where applicable), other investments, prepaid land lease payments,
intangible assets, inventories, receivables, fixed deposits with licensed banks and cash and bank
balances.

Most segment assets can be directly attributed to the segments on a reasonable basis. Segment
assets do not include income tax assets, whilst segment liabilities do not include income tax
liabilities and borrowings from financial institutions.

Segment revenue, expenses and results include transfers between segments. The prices
charged on inter-segment transactions are based on normal commercial terms. These transfers
are eliminated on consolidation.

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances, demand deposits, deposits
pledged with financial institutions, bank overdrafts and short-term, highly liquid investments that
are readily convertible to known amounts of cash and which are subject to an insignificant risk
of changes in value.

Employee Benefits

()  Short-Term Benefits

Wages, salaries, paid annual leave, bonuses and non-monetary benefits are accrued in the
period in which the associated services are rendered by employees of the Group.

(i)  Defined Contribution Plans
The Group’s contributions to defined contribution plans are charged to the income statement

in the period to which they relate. Once the contributions have been paid, the Group has no
further liability in respect of the defined contribution plans.
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(v) Employee Benefits (Cont’d)
(i)  Termination Benefits

Termination benefits are payable when employment is terminated before the normal
retirement date or whenever an employee accepts voluntary redundancy in exchange for
these benefits. The Group recognises termination benefits as a liability and an expense
when it is demonstrably committed to either terminate the employment of current employees
according to a detailed plan without possibility of withdrawal or providing termination
benefits as a result of an offer made to encourage voluntary redundancy. In the case of an
offer made to encourage voluntary redundancy, the measurement of termination benefits is
based on the number of employees expected to accept the offer. Benefits falling due more
than twelve months after balance sheet date are discounted to present value.

(iv) Share-based Payment Transactions

At grant date, the fair value of options granted to employees is recognised as an employee
expense, with a corresponding increase in equity, over the period in which the employees
become unconditionally entitled to the options. The amount recognised as an expense is
adjusted to reflect the actual number of share options that vest.

(w) Related Parties
For the purposes of these financial statements, a party is considered to be related if:-

(@ directly, or indirectly through one or more intermediaries, the party:-
() controls, is controlled by, or is under common control with, the entity (this includes
parents, subsidiaries and fellow subsidiaries);
(i) has an interest in the entity that gives it significant influence over the entity; or
(i) has joint control over the entity;

(b) the party is an associate of the entity;

(c) the party is a joint venture in which the entity is a venturer;

(d) the party is a member of the key management personnel of the entity or its parent;

(e) the party is a close member of the family of any individual referred to in (a) or (d);

() the party is an entity that is controlled, jointly controlled or significantly influenced by, or for

which significant voting power in such entity resides with, directly or indirectly, any individual
referred to in (d) or (e); or

(9) the party is a post-employment benefit plan for the benefit of employees of the entity, or of
any entity that is a related party of the entity.

Close members of the family of an individual are those family members who may be expected to
influence, or be influenced by, that individual in their dealings with the entity.
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(x)

v)

Contingent Liabilities and Contingent Assets

A contingent liability is a possible obligation that arises from past events and whose existence
will only be confirmed by the occurrence of one or more uncertain future events not wholly within
the control of the Group. It can also be a present obligation arising from past events that is not
recognised because it is not probable that an outflow of economic resources will be required or
the amount of obligation cannot be measured reliably.

A contingent liability is not recognised but is disclosed in the notes to the financial statements.
When a change in the probability of an outflow occurs so that the outflow is probable, it will then
be recognised as a provision.

A contingent asset is a probable asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain events not wholly
within the control of the Group.

Revenue Recognition

() Sale of Goods

Revenue is recognised upon delivery of goods and customers’ acceptance and where
applicable, net of returns and trade discounts.

(i) Interest Income

Interest income is recognised on an accrual basis, based on the effective yield on the
investment.

(iiiy  Dividend Income

Dividend income from investment is recognised when the right to receive dividend
payment is established.

(iv) Rental Income

Rental income is recognised on an accrual basis.
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INVESTMENT IN SUBSIDIARIES

THE COMPANY
2008 2007
RM’000 RM’000
Unquoted shares, at cost 67,740 67,740
Details of the subsidiaries are as follows:-
Country of Effective
Name of Company Incorporation Equity Interest Principal Activities
2008 2007
% %
Omega Semiconductor Malaysia 100 100 Provide “full turnkey” contract
Sdn. Bhd. (“OSSB”) manufacturing of semiconductor
components.
Omega Semiconductor Malaysia 100 100 Dormant.
Technology Sdn. Bhd.
(“OSTSB”)
Omega Photonics Malaysia 51 51 Dormant.
Packaging Sdn. Bhd.
(“OPPSBH) *
Aeopto Technologies The People’s 51 - Research and development
Co., Ltd (“ATCL”) ** # Republic of China of semiconductor application
technologies, manufacturing,
seling and assembling of
semiconductor electronic
and electrical components,
light emitting diode (“LED”)
lighting illumination and display
application and module.
Dominant Malaysia 57.34 49.66 Manufacturing semiconductor
Semiconductors components and machineries.

Sdn. Bhd. (“DSSB”) **
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6. INVESTMENT IN SUBSIDIARIES (CONT’D)

Name of Company Country of Effective Principal Activities
Incorporation  Equity Interest
2008 2007
% %

Malaysia Dominant The People’s 57.34 49.66 Introduction and sales
Semiconductors Republic of China coordination  for  products
Sdn. Bhd. (Shanghai manufactured by
Representative headquarters.

Office) *** #

Dominant The People’s 57.34 49.66 Dormant.

Semiconductors Republic of China

ShenZhen Co. Ltd *** #

Dominant Germany 48.74 42.21 Merchandising semiconductor
Semiconductors components.
(Europe GmbH) *** #

Dominant Korea 38.99  33.77 Merchandising semiconductor
Semiconductors components.

Korea Inc *** #

Domilight Tecnologies Malaysia 30.96 24.83 Dormant.
Sdn. Bhd. ***

Notes:-

* Held through OSTSB.

** Held through OSSB.

***  Held through DSSB.

# Not audited by Messrs. Horwath.
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INVESTMENT IN AN ASSOCIATE

THE GROUP
2008 2007
RM’000 RM’000

Unquoted shares, at cost 66,000 66,000
Less: Amount not called at the balance sheet date (Note 39) (9,900) (9,900
56,100 56,100

Share of post-acquisition profits 14,272 14,141
70,372 70,241

Transfer to investments in subsidiaries (70,372) -
- 70,241

The summarised financial information of the associate are disclosed as follows:-

THE GROUP
2008 2007
RM’000 RM’000
ASSETS AND LIABILITIES

Current assets - 104,410
Non-current assets - 44,819
Total Assets - 149,229
Current liabilities - 41,684
Non-current liabilities - 5,170

Total Liabilities - 46,854
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7. INVESTMENT IN AN ASSOCIATE (CONT’D)

The summarised financial information of the associate are disclosed as follows (cont’d):-

THE GROUP
2008 2007
RM’000 RM’000

RESULTS
Revenue 127,415 121,061
Profit for the financial year 1,518 16,501
GOODWILL
Premium on acquisition 25,736 25,736
Less: Attributable to amount not called at the balance sheet date (4,984) (4,984)
20,752 20,752
Transfer to investments in subsidiaries (20,752) =
- 20,752
Details of the associate, which is incorporated in Malaysia, are as follows:-
Name of Company Effective Principal Activity
Equity Interest
2008 2007
% %
DSSB # - 4966  Manufacturing  of

semiconductor
components and
machineries.

#  Held through OSSB.
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8. PROPERTY, PLANT AND EQUIPMENT

ACQUISITION
AT WRITE- OF AT
1.1.2008 ADDITIONS DISPOSAL OFF TRANSFERS SUBSIDIARIES DEPRECIATION 31.12.2008
RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000 RM’000
THE GROUP
NET BOOK VALUE
Buildings 17,496 455 - - - 1,367 (1,285) 18,033
Plant and machinery 47,915 7,259 (159) - 5,570 35,991 (7,102) 89,474
Motor vehicles 286 - - - - 228 (125) 389
Furniture and fittings,
office equipment and
electrical installation 5,933 430 - @ - 1,861 (944) 7,278
Tooling and dieset
modification 2,903 1,009 = - - - (1,562) 2,350
Capital work-in-
progress 6,928 690 - (1,586) (5,570) 11,712 - 12,174

81,461 9,843 (159  (1,588) - 51,159 (11,018 129,698
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THE GROUP
NET BOOK VALUE

Buildings

Plant and machinery

Motor vehicles

Furniture and fittings,
office equipment and
electrical installation

Tooling and dieset
modification

Capital work-in-progress

THE GROUP
At 31.12.2008
Buildings

Plant and machinery
Motor vehicles

Furniture and fittings, office

equipment and electrical installation
Tooling and dieset modification

Capital work-in-progress

AT AT
1.1.2007 ADDITIONS DISPOSALS DEPRECIATION 31.12.2007
RM’000 RM’000 RM’000 RM’000 RM’000
18,581 164 - (1,249) 17,496
47,354 7,175 (304) (6,310) 47,915
425 - (139) 286
6,111 725 1) (892) 5,933
1,914 2,008 (1,019) 2,903
6,854 74 - 6,928
81,239 10,146 (315) (9,609) 81,461
AT ACCUMULATED NET BOOK

coSsT DEPRECIATION VALUE

RM’000 RM’000 RM’000
29,829 (11,796) 18,033
156,921 (67,447) 89,474
1,586 (1,197) 389
13,428 (6,150) 7,278
6,561 @,211) 2,350
12,174 - 12,174
220,499 (90,801) 129,698
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AT ACCUMULATED NET BOOK
COST DEPRECIATION VALUE
The Group RM’000 RM’000 RM’000
At 31.12.2007
Buildings 25,401 (7,905) 17,496
Plant and machinery 67,303 (19,388) 47,915
Motor vehicles 808 (522) 286
Furniture and fittings, office equipment
and electrical installation 9,482 (3,549) 5,933
Tooling and dieset modification 5,652 (2,649) 2,903
Capital work-in-progress 6,928 = 6,928
115,474 (34,013) 81,461
AT AT
1.1.2008 DEPRECIATION 31.12.2008
RM’000 RM’000 RM’000
THE COMPANY
NET BOOK VALUE
Office equipment 8 (1) 7
AT AT
1.1.2007  ADDITION DEPRECIATION 31.12.2007
RM’000 RM’000 RM’000 RM’000
THE COMPANY
NET BOOK VALUE
Office equipment - 9 (1) 8
AT ACCUMULATED NET BOOK
COST DEPRECIATION VALUE
THE COMPANY RM’000 RM’000 RM’000
At 31.12.2008
Office equipment 9 ) 7

At 31.12.2007

Office equipment 9 (1) 8
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Included in property, plant and equipment of the Group were motor vehicles acquired under hire
purchase terms with a net book value of RM131,212 (2007 - RM243,030) at the balance sheet date.

Capital work-in-progress represents plant and machinery under construction which are not ready for
commercial use at the balance sheet date.

9. PREPAID LAND LEASE PAYMENTS
THE GROUP
2008 2007
RM’000 RM’000

Cost 4,692 4,692
Accumulated amortisation (426) (375)
Net book value 4,266 4,317

Accumulated amortisation:-

At 1.1.2008/2007 (875) (824)
Amortisation for the financial year (51) (51)
At 31.12.2008/2007 (426) (875)

10. OTHER INVESTMENTS

THE GROUP
2008 2007

RM’000 RM’000
AT COST
Quoted shares in Malaysia
At 1.1.2008/2007 4,362 4,018
Addition during the financial year - 344
At 31.12.2008/2007 4,362 4,362
Unquoted shares outside Malaysia
At 1.1.2008/2007 401 401
Acquisition of subsidiaries 2,173 -
At 31.12.2008/2007 2,574 401
Total 6,936 4,763
AT MARKET VALUE

Quoted shares in Malaysia 3,763 6,478
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AL STATEMENTS

31 December 2008 (Cont’d)

INTANGIBLE ASSETS

Development expenditure
Patent licence
Goodwill

Cost:-

Development expenditure
Acquisition of subsidiaries:
- Patent licence

Accumulated amortisation:-
Development expenditure
Patent licence

Net book value
Accumulated amortisation:-

At 1.1.2008/2007
Acquisition of subsidiaries

Amortisation for the financial year:-
Development expenditure

At 31.12.2008/2007

Goodwill on Consolidation

THE GROUP
2008 2007
RM’000 RM’000

- 609
4,149 -
19,983 -
24,132 609
THE GROUP
2008 2007

RM’000 RM’000

1,218 1,218
4,881 -
6,099 1,218

(1,218) (609)

(732) -

(1,950) (609)

4,149 609
(609) -
(732) -

(1,341) -

(609) (609)
(1,950) (609)

The carrying amount of goodwill of RM19,983,000 is allocated to the semiconductor cash-generating

unit (“CGU”).

The recoverable amount of a CGU is determined based on value-in-use calculations. These calculations
use pre-tax cash flow projections based on financial budgets approved by the management covering a
period of less than five years using estimated growth rates which are based on past performance and
their expectations of market developments and are discounted at pre-tax discount rate of 6.75%.

In assessing the value-in-use, the management is of the view that no foreseeable changes to their
assumptions would cause the carrying amount of the CGU to materially exceed its recoverable

amount.
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12.

13.

INVENTORIES
THE GROUP
2008 2007
RM’000 RM’000
At cost:-
Raw materials 23,856 9,517
Work-in-progress 30,508 3,848
Finished goods 8,295 -
62,659 13,365
None of the inventories is carried at net realisable value.
TRADE RECEIVABLES
THE GROUP
2008 2007
RM’000 RM’000
Trade receivables 33,904 17,623
Less: Allowance for doubtful debts (163) -
33,741 17,623

Allowance for doubtful debts:-
At 1.1.2008/2007 - -
Acquisition of subsidiaries (163) -

At 31.12.2008/2007 (163) -

The Group’s normal trade credit terms range from 30 to 60 days. Other credit terms are assessed and
approved on a case-by-case basis.

The currency exposure profile of the trade receivables is as follows:-

THE GROUP
2008 2007
RM’000 RM’000

Ringgit Malaysia 3,732 6,421
United States Dollar 25,684 11,202
Korean Won 4,316 -
Chinese Renminbi 9 -

33,741 17,623
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14. OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS

Other receivables
Amount owing by an
associate:-

- trade balance

- non-trade balance

Deposits
Others

THE GROUP
2008 2007
RM’000 RM’000
1,729 -

- 690
- 646
- 1,336
2,217 3,180
2,611 1,809
6,557 6,325

In the previous financial year, the trade amount owing by an associate was subject to the Company’s

normal credit terms.

The non-trade amount owing by an associate in the previous financial year was unsecured, interest-

free and receivable on demand.

The currency exposure profile of the other receivables, deposits and prepayments are as follows:-

Ringgit Malaysia
United States Dollar
Korean Won
Chinese Renminbi
Japanese Yen

Euro

Singapore Dollar

15. AMOUNT OWING BY A SUBSIDIARY

THE GROUP
2008 2007
RM'000  RM’000

3,489 4,486

864 1,391
1,480 -
301 -
178 437
245 10

- 1
6,557 6,325

The amount owing is non-trade in nature, unsecured, interest-free and repayable on demand.

The amount owing is to be settled in cash.

16. FIXED DEPOSITS WITH LICENSED BANKS

The effective interest rates of the fixed deposits at the balance sheet date ranged from 0.1% to
4.8% (2007 - 3.45%) per annum. The fixed deposits have maturity periods of 1 month (2007 - 1

month).
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17. SHARE CAPITAL

18.

19.

THE COMPANY
PAR VALUE 2008 2007 2008 2007
NUMBER OF SHARES

RM ’000 000 RM’000 RM’000
ORDINARY SHARES
AUTHORISED 0.10 1,000,000 1,000,000 100,000 100,000
ISSUED AND FULLY
PAID-UP 0.10 730,000 730,000 73,000 73,000

SHARE PREMIUM

The share premium is not distributable by way of cash dividends and may be utilised in the manner as
set out in Section 60(3) of the Companies Act 1965.

RESERVES
THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Distributable

reserve:-

Retained profits 78,773 68,589 2,595 3,714
Non-distributable

reserve:-

Translation

reserve (719) = = =

78,054 68,589 2,595 3,714
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19. RESERVES (CONT’D)
Retained Profits
Subject to agreement with the tax authorities, at the balance sheet date, the Company has:-
(@ tax credits under Section 108 of the Income Tax Act 1967 to frank the payment of dividends of
approximately RM435,000 (2007 - RM423,000) out of its retained profits without incurring any

additional tax liability; and

(b) tax-exempt income of approximately RM3,740,000 (2007 - RM640,000) available for the purpose
of paying tax-exempt dividends.

The balance of the retained profits, if distributed as dividends, will incur additional tax payments.
Effective from 1 January 2008, the Company is allowed an irrevocable option to elect for the single tier
tax system or continue with the use of the tax credit balance for the purpose of dividend distribution.
When the tax credit balance is fully utilised, or by 31 December 2013 at the latest, the Company will
automatically move to the single tier tax system.

Translation Reserve

Exchange differences arising from the translation of foreign controlled entities are taken to the translation
reserve as described in the accounting policies.

20. DIVIDEND PAID

THE GROUP / THE COMPANY
2008 2007
RM’000 RM’000
First and final tax-exempt dividend of 0.5 sen
(2007 - 0.3 sen) for the financial year ended

31 December 2007/2006 3,650 2,190

The directors propose a first and final tax-exempt dividend of 0.35 sen per ordinary share amounting to
RM2,555,000 in respect of the current financial year. The proposed dividend is subject to the approval
of shareholders at the forthcoming Annual General Meeting of the Company and has not been included
as a liability in the financial statements.
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LONG-TERM BORROWINGS

THE GROUP
2008 2007
RM’000 RM’000
Term loans (Note 27) 5,361 162
DEFERRED TAXATION
THE GROUP
2008 2007
RM’000 RM’000
At 1.1.2008/2007 7,476 6,381
Acquisition of subsidiaries 37 -
Transfer from income statement (Note 32) 1,054 1,095
At 31.12.2008/2007 8,567 7,476

The deferred taxation relates to temporary differences between depreciation and capital allowances on
the qualifying cost of property, plant and equipment.

TRADE PAYABLES
The normal trade credit terms granted to the Group range from 30 to 60 days.

The currency exposure profile of the trade payables is as follows:-

THE GROUP

2008 2007
RM’000 RM’000
Ringgit Malaysia 6,254 5,365
United States Dollar 6,855 6,292
Singapore Dollar 208 41
Japanese Yen 675 (128)
Euro 276 -
Chinese Renminbi 23 -
14,291 11,570

Included in trade payables is an amount owing to related parties amounting to RM83,623 (2007 -
RM92,329). The amount owing is unsecured, interest-free and repayable on demand. The amount
owing is to be settled in cash.

The nature of the related party relationship and details of the transactions involved are disclosed in
Note 36 to the financial statements.
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24. OTHER PAYABLES AND ACCRUALS

The currency exposure profile of the other payables and accruals is as follows:-

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000
Ringgit Malaysia 12,922 3,109 155 124
United States Dollar 755 433 - -
Singapore Dollar - 13 - -
Japanese Yen - 39 - -
Korean Won 487 - - -
Chinese Renminbi 115 - - -
Euro 64 (8) - -
14,343 3,586 155 124
SHORT-TERM BORROWINGS
THE GROUP
2008 2007
RM’000 RM’000
Bankers’ acceptances 27,540 16,393
Hire purchase payables (Note 26) - 29
Term loans (Note 27) 1,603 452
29,143 16,874

The effective interest rates at the balance sheet date for bankers’ acceptances ranged from 3.09% to
4.42% (2007 - 3.63%) per annum. The bankers’ acceptances are secured by way of:

()  acorporate guarantee of the Company;

(i) a debenture incorporating a fixed and floating charge over the present and future assets of a
subsidiary; and

(i) ajoint and several guarantee of certain directors of a subsidiary.
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26. HIRE PURCHASE PAYABLES

THE GROUP
2008 2007
RM’000 RM’000

Minimum hire purchase payment:

- not later than one year = 31

Less: Future finance charges - @)
Present value of hire purchase payables = 29
Current:

- not later than one year (Note 25) = 29

The hire purchase payables bore an effective interest rate at the balance sheet date of 7.75% (2007 -
7.75%) per annum.

27. TERM LOANS
THE GROUP
2008 2007
RM’000 RM’000

Current portion:

- repayable within one year (Note 25) 1,603 452

Non-current portion:

- repayable between one and two years (Note 21) 5,361 162
6,964 614

Details of the repayment terms are as follows:-

Number of Monthly Date of Amount Outstanding
Monthly Instalment Commencement 2008 2007
Term loan Instalments RM of Repayment RM’000 RM’000
1 60 10,000 18 March 2004 - 153
2 60 30,000 18 March 2004 - 461
3 36 243,000 5 May 2006 1,008 -
4 36 52,000 5 April 2007 749 -
B 36 190,217 1 June 2008 5,207 -
6,964 614

The term loans at the balance sheet date bore effective interest rates ranging from 5.90% to 6.00%
(2007 - 7.75%) per annum. The term loans are secured in the same manner as the bankers’ acceptances
disclosed in Note 25 to the financial statements.
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BANK OVERDRAFTS

The bank overdrafts as at the balance sheet date bore effective interest rates ranging from 7.00% to
7.75% per annum. The bank overdrafts are secured in the same manner as the bankers’ acceptances
as disclosed in Note 25 to the financial statements.

NET ASSETS PER SHARE

The net assets per share of the Group is calculated based on the net assets value at the balance sheet
date of RM178,002,000 (2007 - RM168,537,000) divided by the number of ordinary shares in issue at
the balance sheet date of 730,000,000 (2007 - 730,000,000).

REVENUE

Revenue of the Group represents the invoiced value of the goods sold less returns and trade discounts.
Revenue of the Company represents gross dividend income.

PROFIT BEFORE TAXATION

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Profit before taxation is
arrived at after charging/
(crediting) the following:-

Amortisation of development expenditure 609 609 - =
Amortisation of prepaid land lease payments 51 51 - =
Audit fee 40 40 13 13
Depreciation of property, plant and equipment 11,018 9,609 1 1
Directors’ non-fee emoluments 499 414 271 294
Directors’ fee 135 91 135 91

Interest expense:

- bank overdrafts - 97 - =
- bankers’ acceptances 470 848 - =
- hire purchase 2 9 - =
- term loans 32 69 - =
Loss on foreign exchange

- realised = 656 - -
Rental of cylinder 45 42 = -
Plant and equipment written off 1,588 - = =
Staff costs 20,433 23,508 91 116
Gain on disposal of property

plant and equipment (13) (13) - -
Gain on foreign exchange

- realised (1,570) - = =
Dividend income (195) (164) (3,100) (4,300)
Interest income (383) (283) (183) (204)
Factory rental income (1,920) (1,920) - -
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32. INCOME TAX EXPENSE

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000
Income tax:
- for the financial year 1,057 1,584 47 88
- overprovision in the previous financial year = (132) = =
1,057 1,452 47 88
Deferred taxation (Note 22):
- for the financial year 1,054 921 - -
- underprovision in the previous financial year = 174 = =
1,054 1,095 - -
2,111 2,547 47 88

During the financial year, the statutory tax rate was reduced from 27% to 26%, as announced in the
Malaysian Budget 2007.

A reconciliation of income tax expense applicable to the profit before taxation at the statutory tax rate
to income tax expense at the effective tax rate of the Group and of the Company is as follows:-

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000
Profit before taxation 15,914 28,315 2,578 3,769
Tax at the statutory
tax rate of 26% (2007 - 27 %) 4,138 7,645 670 1,018
Tax effects of:-
Non-deductible expenses 392 327 188 231
Non-taxable income (64) (2,126) (811) (1,161)
Utilisation of reinvestment allowances (2,355) (3,341) - -
Overprovision of taxation
in previous financial years - (132) - -
Underprovision of deferred
taxation in the previous
financial year - 174 - -
Tax for the financial year 2,111 2,547 47 88

Subject to agreement with the tax authorities, the Group has unabsorbed reinvestment allowances of
RM6,784,695 (2007 - RM8,922,504) available at the balance sheet date to be carried forward for offset
against future taxable business income.
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33. EARNINGS PER SHARE
The basic earnings per share is arrived at by dividing the Group’s profit attributable to shareholders of
approximately RM13,834,000 (2007 - RM25,768,000) by the number of ordinary shares in issue during
the financial year of 730,000,000 (2007 - 730,000,000).

The fully diluted earnings per share for the Group was not presented as the assumed conversion from
the exercise of the share options under the ESOS would be anti-dilutive.

34. ACAQUISITION OF SUBSIDIARIES
During the financial year, the Company via its subsidiary, OSSB acquired the following subsidiaries:

)  DSSB
i) ATCL

The details of the acquisition are disclosed in Note 42 to the financial statements.

The details of net assets acquired and cash flow arising from the acquisition of subsidiaries are as

follows:
THE GROUP
2008 2007

RM’000 RM’000
Non-current assets 57,481 -
Current assets 102,780 -
Non-current liability (5,398) -
Current liabilities (48,983) -
Currency reserve 614 -
Fair value of net assets acquired 106,494 -
Less: Minority interests (46,510) -
59,984 -
Goodwill 19,983 -
Purchase consideration 79,967 -

Less: Attributable to share of post-acquisition profits
retained as an associate (Note 7) (14,272) -
Total investment 65,695 -
Less: Investment in an associate 56,100 -
Current year investment 9,595 -
Less: Cash and cash equivalent acquired (1,983) -
Net cash outflow from acquisition of subsidiaries 11,578 -

The carrying amounts of the net assets acquired approximated their fair values at the date of
acquisition.
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35. CASH AND CASH EQUIVALENTS

For the purpose of the cash flow statements, cash and cash equivalents comprise the following:-

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000
Fixed deposits with licensed banks 31,544 4,524 1,680 4,524
Cash and bank balances 9,054 5,461 101 82
Bank overdrafts (12,483) - - -
28,115 9,985 1,781 4,606

The currency exposure profile of the cash and cash equivalents at the balance sheet date was as

follows:-
THE GROUP
2008 2007

RM’000 RM’000
Ringgit Malaysia (8,400) 7,277
United States Dollar 30,481 2,708
Korean Won 2,284 -
Chinese Renminbi 3,608 -
Euro 142 -

28,115 9,985
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36. RELATED PARTY DISCLOSURES

(@ For the purpose of the financial statements, the Group and the Company have related party
relationships with:-

() its subsidiaries as disclosed in Note 6 to the financial statements;
(i) an entity controlled by directors; and
(iliy  the directors who are the key management personnel.

(b) In addition to the information disclosed elsewhere in the financial statements, the Group and the
Company carried out the following transactions with its related parties during the financial year:

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000
()  Associate company:
- sales 669 708 - =
- rental income 1,920 1,920 - -
(i)  Related parties:
- purchases 748 933 - =
(i)  Key management personnel
(including directors):
- short-term employee benefits 1,141 1,064 407 384
4,478 4,625 407 384

37. DIRECTORS’ REMUNERATION

The aggregate amount of remuneration received and receivable by the Directors of the Group and of
the Company during the financial year are as follows:-

THE GROUP THE COMPANY
2008 2007 2008 2007
RM’000 RM’000 RM’000 RM’000

Executive directors
- basic salaries, bonus and

Employees Provident Fund 480 406 252 286
Non-executive directors
- allowances 19 8 19
= ife 135 a1 135 91

634 505 406 385
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37. DIRECTORS’ REMUNERATION (CONT’D)

38.

39.

The details of directors’ remuneration received and receivable for the financial year in bands of
RM50,000 are as follows:-

THE GROUP THE COMPANY

2008 2007 2008 2007
Number Number

Executive directors
- Below RM50,000
- RM50,001 - RM100,000
- RM100,001 - RM150,000
- RM150,001 - RM200,000
- RM200,001 - RM250,000 - - - -
- RM250,001 - RM300,000 1 1 1 1

—
1
1
1

—
1
1
1

Non-executive directors
- Below RM50,000 6 7 6 7

CAPITAL COMMITMENT
Capital commitment contracted but not provided for in the financial statements:-
THE GROUP

2008 2007
RM’000 RM’000

Property, plant and equipment 6,119 7,280

SEGMENTAL INFORMATION

Information on business segments is not presented as the Group operates primarily in the semiconductor
industry.

The following is an analysis of the Group’s geographical segment:-

MALAYSIA OTHERS GROUP

RM’000 RM’000 RM’000

31 DECEMBER 2008

Revenue 104,224 4,047 108,271
Segment assets 293,650 15,019 308,669
Capital expenditure 8,865 978 9,843
31 DECEMBER 2007

Revenue 105,966 15,932 121,898
Segment assets 208,689 - 208,689

Capital expenditure 10,146 - 10,146
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40. FOREIGN EXCHANGE RATES

The applicable closing foreign exchange rates used (expressed on the basis of one unit of foreign
currency to Ringgit Malaysia equivalent) for the translation of the foreign currency balances at the
balance sheet date are as follows:-

THE GROUP

2008 2007

RM RM
United States Dollar 3.46 &3
Singapore Dollar 2.41 2.29
Japanese Yen 0.04 0.03
Korea Won 100 0.24 -
Chinese Renminbi 0.51 -
Euro 4.88 4.88

41. FAIR VALUES OF FINANCIAL INSTRUMENTS
Fair value is defined as the amount at which the financial instrument could be exchanged in a current
transaction between knowledgeable willing parties in an arm’s length transaction, other than in a forced

sale or liquidation.

The following methods and assumptions are used to estimate the fair value of each class of financial
instruments:-

(@) Cash and Bank Balances and Other Liquid Funds and Short-Term Receivables

The carrying amounts approximated their fair values due to the relatively short-term maturity of
these investments.

(b) Quoted and Unquoted Investments

The fair values of quoted investments are estimated based on quoted market prices for these
investments.

For unquoted investments, it is not practicable to determine the fair values because of the lack of
quoted market prices and the assumptions used in valuation models to value these investments
cannot be reasonably determined. However, the Group believes that the carrying amount
represents the recoverable amount.

(c) Short-Term Borrowings and Other Current Liabilities

The carrying amounts approximated their fair values because of the short period to maturity of
these instruments.

(d) Long-Term Bank Loans

The carrying amounts approximated their fair values as these instruments bear interest at variable
rates.
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42. SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR

The details of the significant events during the financial year are as follows:-

(i)

On 18 August 2008 the Company’s wholly-owned subsidiary, OSSB has entered into a joint venture
agreement with AE Technologies (GD) Co., Ltd by incorporating a new company bearing the
proposed name of “Aeopto Technologies Co., Ltd” in the People’s Republic of China to assemble
and sell lighting applications. (“Proposed Joint Venture”), inter-alia of the joint venture agreement,
OSSB subscribed 51% of the issued and paid-up share capital of ATCL for a cash consideration
of RM2,693,960.

ATCL was subsequently incorporated in the People’s Republic of China on 12 November 2008.

On 31 December 2008, the Company’s wholly-owned subsidiary, OSSB acquired the additional
issued and paid-up share capital of the associate, DSSB, for a cash consideration of approximately
RM®6,800,000. Consequently the equity interest was increased from 49.66% to 57.34% and DSSB
became a subsidiary of the Company.
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No Name of Registered | Description/ Land Area | Built-up Area | Approximate Age | Date of Audited Net
Owner/ Location Existing Use (Sq Ft) (Sq Ft) of Building Issuance Tenure Book Value
as at
31 Dec 2008
RM’000
1 | HS(D) 21091 PT4623 | One (1) block of 231,862 189,686 18 years 27.08.1990 Leasehold 12,176
Mukim Bachang double strorey 99 years
Daerah Melaka factory cum office Expiring on
Tengah premise and one 16.02.2091
75350 Melaka (1) block four
storey factory
Postal Address
Lot 6 8726
Batu Berendam
FTZ Phase 3
Batu Berendam
75350 Melaka
2 | HS(D) 30783 PT4748 | One (1) block of 24,510 19,021 15 years 20.05.1993 Leasehold 2,687
Mukim Bachang double storey 99 years
Daerah Melaka factory cum Expiring on
Tengah office premise 17.09.2094
75350 Melaka
Postal Address
Lot 3 8756
Batu Berendam
FTZ Phase 3
Batu Berendam
75350 Melaka
3 HS(D) 30784 PT4749 | One (1) block of 31,733 27,433 15 years 20.05.1993 Leasehold 2,367
Mukim Bachang double strorey 99 years
Daerah Melaka factory cum Expiring on
Tengah office premise 17.09.2094
75350 Melaka
Postal Address
Lot 4 8758
Batu Berendam
FTZ Phase 3
Batu Berendam
75350 Melaka
4 HS(D) 30785 PT4750 | One (1) block of 24,575 25,374 15 years 20.05.1993 Leasehold 2,282
Mukim Bachang double storey 99 years
Daerah Melaka factory cum Expiring on
Tengah office premise 17.09.2094
75350 Melaka
Postal Address
Lot 8 8760
Batu Berendam
FTZ Phase 3
Batu Berendam
75350 Melaka
5 | HS(D) 30786 PT4751 | One (1) block of 16,631 19,215 15 years 20.05.1993 Leasehold 1,418
Mukim Bachang double storey 99 years
Daerah Melaka factory cum Expiring on
Tengah 75350 Melaka | office premise 17.09.2094
Lot 7 8762
Batu Berendam
FTZ Phase 3

Batu Berendam
75350 Melaka
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ANALYSIS OF SHAREHOLDING AS AT 11 MAY 2009

Authorised Capital : RM100,000,000 divided into 1,000,000,000 ordinary shares of RM0.10 each
Issued and Paid-up Capital : RM73,000,000 divided into 730,000,000 ordinary shares of RM0.10 each
Class of Shares : ordinary shares of RM0.10 each

Voting rights : one vote per ordinary share on a poll

one vote per ordinary share on a show of hands

Size of Holding No. of Holder Total Holdings %
Les than 100 4 198 0.000
100 to 1,000 103 88,300 0.012
1,001 to 10,000 562 3,239,300 0.444
10,001 to 100,000 376 14,250,400 1.952
100,001 to less than 5% of issued shares 140 320,326,693 43.880
5% and above of issued shares 4 392,095,109 53.712

Total 1,189 730,000,000 100.000
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LDINGS (conro)

THIRTY LARGEST SHAREHOLDERS AS AT 11 MAY 2009

No. of shares

No. Name of Securities Account Holder held %
1  PRT Capital Pte Ltd 121,143,900 16.60%
2 ABB Nominee (Tempatan) Sdn Bhd

Pledged Securities Account for Magna Reserve Sdn Bhd 105,903,927 14.51%
3 Omega Riang Sdn Bhd 84,587,805 11.59%

4  CIMB Group Nominees (Tempatan) Sdn Bhd
Pledged Securities Account for Mohammed Azlan Bin Hashim (49657

PZDM) 80,459,477 11.02%
5 CIMB Group Nominees (Tempatan) Sdn Bhd

Mohammed Azlan Bin hashim for Nonadiah Binti Abdullah 32,665,585 4.47%
6 Lim Thian Soo 23,740,232 3.25%
7  Lim Thiam Cheok 23,640,232 3.24%
8 Kema Development Sdn Bhd 21,730,936 2.98%
9 Lim Soo Kiow 19,912,414 2.73%
10 Chin Bee & Sons Sdn Bhd 19,115,934 2.62%
11 Cambrew Asia Limited 18,330,200 2.51%
12 Chu Beng Han 16,313,576 2.23%

13 ECML Nominees (Asing) Sdn Bhd
DMG & Partners Securities Pte Ltd for Keen Capital Investments Ltd

(N2-60391) (009) 12,323,200 1.69%
14 Alliancegroup Nominees (Tempatan) Sdn Bhd

Pheim Asset Management Sdn Bhd for Employees Provident Fund 8,292,500 1.14%
15 RCI Ventures Sdn Bhd 7,637,000 1.05%
16 CIMSEC Nominees (Tempatan) Sdn Bhd

CIMB Bank for Ong Chize Wee (SFD) 7,400,000 1.01%
17 Tai Yin Moi 6,928,333 0.95%
18 Cheam Dau Peng 4,835,682 0.66%
19 Goh Chye Keat 4,696,300 0.64%
20 Gary Lim Boon Cheong 4,096,836 0.56%
21 Chu Beng Chin 4,063,709 0.56%
22 Tay Kheng Chiong 3,867,439 0.53%
23 Prima Utama Holdings Sdn Bhd 3,700,041 0.51%
24 CK Goh Holdings Sdn Bhd 3,515,000 0.48%
25 ECML Nominees (Tempatan) Sdn Bhd

DMG & Partners Securities Pte Ltd for Goh Nam Seng (009) 3,000,000 0.41%
26 Goh Cha Boh @ Goh Chui Seoh 2,617,200 0.36%
27 Amanah Raya Nominees (Tempatan) Sdn Bhd

Public Islamic Opportunities Fund 2,514,000 0.34%
28 Ang Toon Chew & Sons (Malaysia) Sendirian Berhad 2,500,000 0.34%
29 Foo Kah Heng 2,470,061 0.34%
30 CIMSEC Nominees (Tempatan) Sdn Bhd

CIMB Bank for Cheam Dau Peng (MY0268) 2,328,000 0.32%

Total 654,329,519 89.64%




D & O VENTURES BERHAD (645371-V)

SHAREHO

SUBSTANTIAL SHAREHOLDERS AS AT 11 MAY 2009

Direct Interest

Deemed Interest

No Name of Substantial Shareholder Shares % Shares %
1 PRT Capital Pte Ltd 121,143,900 16.60 0 0.00
2 Magna Reserve Sdn Bhd 105,903,927 14.51 0 0.00
3 Omega Riang Sdn Bhd 84,587,805 11.59 0 0.00
4  Pearl River Tyre (Holdings) Limited 0 0.00 121,143,900 a 16.60
5 Ruang Kirana Sdn Bhd 0 0.00 105,903,927 b 14.51
6 Dato’ Mohammed Azlan bin Hashim 80,609,477 11.04 138,569,512 c 18.98
7 Datin Nonadiah binti Abdullah 32,665,585 4.47 186,513,404 d 2555
8 Lim Thian Soo 23,740,232 3.25 48,663,770 e 6.67
9 Lim Thiam Cheok 23,640,232 3.24 48,513,770 e 6.65
10 Lim Yam Poh 2,200,601 0.30 48,513,770 e 6.65
11 Lim Yam Chiew 2,200,601 0.30 108,703,739 f 14.21
12 Goh Nan Yang 100,000 0.01 84,587,805 g 11.59
DIRECTORS’ INTEREST
AS AT 11 MAY 2009
Shares in the Company
Direct Interest Deemed Interest
No Name of Director Shares % Shares %
1 Dato’ Mohammed Azlan bin Hashim 80,609,477 11.04 138,569,512 c 18.98
2 Tay Kheng Chiong 3,867,439 0.53 0 0.00
3 Cheam Dau Peng 7,863,682 1.08 0 0.00
4 Goh Nan Yang 100,000 0.01 84,587,805 g 11.59
5 Lim Thian Soo 23,740,232 3.25 48,663,770 e 6.67
6 Yeow See Yuen 2,240,100 0.31 0 0.00
7 Wong Meng Tak 100,000 0.01 0 0.00
8 Lim Chong Puang 100,000 0.01 0 0.00
9 Goh Nam Seng 3,000,000 0.41 0 0.00
10 Low Tek Beng 100,000 0.01 0 0.00
(alternate to Cheam Dau Peng)
11 Lai Kin Shin 100,000 0.01 0 0.00
(alternate to Goh Nan Yang)
a)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholding held through PRT Capital Pte Ltd)
b)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholding held through Magna Reserve Sdn Bhd
(“MRSB”))
c)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholdings held through his spouse, Datin Nonadiah
binti Abdullah and the latter’s shareholding in Ruang Kirana Sdn Bhd.
d)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholdings held through Ruang Kirana Sdn Bhd
and her spouse, Dato’ Mohammed Azlan bin Hashim)
e)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholdings held through Kema Development Sdn
Bhd, Chin Bee & Sons Sdn Bhd, Geo-Mobile Asia Sdn Bhd, Lanai Etika Sdn Bhd and RCI Ventures Sdn Bhd)
f) Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholdings held through Omega Riang Sdn Bhd
(“ORSB”) and Chin Bee & Sons Sdn Bhd)
g)  Deemed interest by virtue of Section 6A(4) of the Companies Act, 1965 (shareholdings held through ORSB)
Save as disclosed below, there are no other relationship or associations amongst the other substantial shareholders and
Directors:
a) Goh Nan Yang and Goh Nam Seng are the brother-in-law of Lim Yam Chiew
b) Lim Yam Chiew, Lim Thiam Cheok, Lim Yam Poh and Dr Lim Thian Soo are siblings;
c) Goh Nan Yang and Goh Nam Seng are siblings; and
d) Datin Nonadiah binti abdullah is the spouse of Dato’ Mohammed Azlan Bin Hashim



D & O VENTURES BERHAD (645371-V)
(Incorporated in Malaysia)

Number Of Shares Held
*1/We
of
being a Member/Members of D & O VENTURES BERHAD (645371-V), hereby appoint #THE CHAIRMAN OF THE MEETING
or Mr/Ms of
or failing
him/her of as *my/our proxy

to vote for *me/us on *my/our behalf at the Fifth Annual General Meeting of the Company to be held at Perdana Hall, Bukit
Kiara Equestrian & Country Resort, Jalan Bukit Kiara, Off Jalan Damansara, 60000 Kuala Lumpur on Tuesday, 23 June 2009
at 3.00 p.m. or at any adjournment thereof and to vote as indicated below :

The proportion of *my/our holding to be represented by First Proxy : %
*my/our proxies are as follows : Second Proxy : %
Ordinary Resolution For Against Abstain

1 Financial statement for the financial year ended
31 December 2008

2 Declaration of first and final tax-exempt dividend of
0.35 sen per share

Re-election of Dato’ Mohammed Azlan bin Hashim as Director

Re-election of Wong Meng Tak as Director

Re-election of Goh Nam Seng as Director

Re-election of Yeow See Yuen as Director

Approval of Directors’ fee

Re-appointment of Auditors

Ol N|OoO|O| ]| W

Authority to Allot Shares pursuant to Section 132D of the
Companies Act, 1965

10 | Authority to Allot Shares pursuant to the Employees’
Share Option Scheme

11 | Renewal of and New Shareholders’ mandate for Recurrent Related
Party Transactions of a Revenue or Trading Nature

Please indicate with an “X” how you wish your vote to be cast. In the absence of specific directions, your Proxy may vote or abstain
at his/her discretion.

# If you wish to appoint other person(s) to be your proxy/proxies, kindly delete the words “The Chairman of the Meeting” and
insert the name(s) of the person(s) desired.
Delete if not applicable.

*

Dated this day of 2009

Signature / Common Seal of member

Note

(1) A proxy may but need not be a member of the Company. A member shall be entitled to appoint a person, whether a member or not, as his proxy to attend and vote
at a meeting of the Company. If the proxy is not a member, he need not be an advocate, an approved company auditor or a person approved by the Registrar of
Companies/Companies Commission of Malaysia.

(2) A member may appoint up to two (2) proxies to attend and vote at the same meeting and if a member appoints two (2) proxies, the appointment shall be invalid unless
the member specifies the pro portions of his holdings to be represented by each proxy.

(3) The instrument appointing a proxy shall be in writing under the hand of the appointor or of his attorney duly authorised in writing or, if the appointor is a corporation,
either under the corporation’s seal or under the hand of an officer or attorney duly authorised.

(4) The instrument appointing a proxy, with the power of attorney or other authority (if any) under which it is signed or a notarially certified or office copy of such power or
authority, shall be deposited at the Registered Office of the Company at No.15, Bukit Ledang, Off Jalan Duta, 50450 Kuala Lumpur not less than forty eight (48) hours
before the time appointed for holding the meeting or any adjourned meeting as the case may be.



STAMP

Off Jalan Duta

No. 15 Bukit Ledang
50480 Kuala Lumpur

(Company No.: 645371-V)

The Secretary
D & O VENTURES BERHAD

Please fold here to seal
Please fold here to seal





