D & O VENTURES BERHAD (645371 - V)
(Incorporated in Malaysia)

NOTES TO THE INTERIM FINANCIAL STATEMENTS FOR THE F IRST QUARTER ENDED 31 MARCH 2009

PART A: EXPLANATORY NOTES PURSUANT TO FRS 134

Al

A2.

A3.

A4.

Basis of Preparation

The interim financial statements are unaudited lzane been prepared in accordance with FRS134 rittmte
Financial Reporting” and Paragraph 9.22 of the BMalaysia Securities Berhad (Bursa Securitieslinds
Requirements. This interim financial report shoddd read in conjunction with the audited financial
statements for the year ended 31 December 2008.

Adoption of Revised Financial Reporting

This interim report is prepared in accordance Withmancial Reporting Standards (“FRS”) No. 134 efith
Financial Reporting issued by the Malaysian AccmgnStandards Board (“MASB”) and paragraph 9.22 of
the Bursa Malaysia Listing Requirements, and shdddread in conjunction with the Group’s financial
statements for the year ended 31 December 2008.

The significant accounting policies and presentagipplied in the interim financial report are cetesnt with
those adopted for the annual financial statememtthe year ended 31 December 2008.

The Group has not applied the following accounstandards (including its consequential amendmemtg)
interpretations that have been issued by the Meaysccounting Standards Board (“MASB”) but are get
effective:
(i) FRS issued and effective for financial periods beigig on or after 1 July 2009:
FRS 8 Operating Segments
FRS 8 replaces FRS Lld, Segment Reporting and requires a “management apptounder which
segment information is presented on the same lasihat used for internal reporting purposes. The
adoption of this standard only impacts the form andtent of disclosures presented in the financial
statements of the Group.

(i) FRSs issued and effective for financial periodsfr@gg on or after 1 January 2010:

FRS 4 Insurance Contracts
FRS 7 Financial Instruments: Disclosures
FRS 139 Financial Instruments: Recognition and Mezment

FRS 4 isnot relevant to the Group’s operations. The possinbacts of applying FRS 7 and FRS 139 on
the financial statements upon their initial apgiimas are not disclosed by virtue of the exemptigiven
in these standards.

(i) 1C Interpretations issued and effective fardncial periods beginning on or after 1 January020

IC Interpretation 9  Reassessment of Embedded Bterés
IC Interpretation 10 Interim Financial Reportingdadmpairment

IC Interpretation 9 is not relevant to the Grouperations. IC Interpretation 10 prohibits the iimpant
losses recognised in an interim period on goodavil investments in equity instruments and in fimgnc
assets carried at cost to be reversed at a subgdoplance sheet date. This interpretation is drpeto
have no material impact on the financial statemehtee Group upon its initial application.

Auditors’ Report on Preceding Annual Financial Statements

The preceding annual financial statements of thrmu@mwere reported on without any qualification.

Comments about Seasonal or Cyclical Etrs

The business of the Group is not affected by &mjifecant seasonal or cyclical factors.
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A5.

AG.

AT.

A8.

A9.

A10.

All.

Al12.

Unusual Items due to their Nature, Size or Inalence

There were no unusual items affecting assetslitiabj equity, net income or cash flow during tharent
financial quarter and financial period to-date.

Changes in Estimates

There was no change in estimates that have anyiala#ect on the financial period -to-date result
Segmental Information

The Group operates primarily in the semiconduatdustry.

The revenue by geographical segment is as follows:

Malaysia Korea Others Group
RM RM RM RM
31 March 2009
Revenu 15,261,76 4,340,80! 8,305,74 27,908,32
Segment asse 288,805,42 5,668,201 6,918,67! 301,392,30
Capital expenditure 2,490,338 143,478 625,870 3,259,686
Malaysia Korea Others Group
RM RM RM RM
31 March 2008
Revenu 25,366,14 - 705,07! 26,071,21¢
Segment asse 208,553,41 - - 208,553,41
Capital expenditul 2,067,20: - - 2,067,20:

Dividend

At the forthcoming annual general meeting, thedoes have recommended the payment of a first suad f
tax-exempt dividend of 0.35 sen on the par value gelinary share amounting to RM2,555,000 for
shareholders’ approval in respect of the finanggsr ended 31 December 2008.

Valuation of Property, Plant and Equipment

The Group did not revalue any of its property, pland equipment for the current financial quarter o
financial period to-date.

Debt and Equity Securities

There was no issuance, cancellation, repurchasalerand repayment of debt and equity securitytHer
current financial quarter and financial period tied

Changes in the Composition of the Group
There were no material changes in the compositidheoGroup during the current quarter under review
Discontinued Operation

There were no discontinued operations éncilrrent quarter.
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Al3.

Al4.

Al5.

Capital Commitment

Capital commitment contracted but not providedifiathe financial statement:

As at As at
31 March 2009 31 March 2008
RM RM
Property, Plarand Equipmet 5,248,90! 5,388,70:

Changes in Contingent Liabilities or ContingehAssets

As at 31 March 2009, the Company provided a tadt&M39.25 million of corporate guarantees to finahc
institutions for unsecured credit facilities grahte its wholly-owned subsidiary, Omega Semicondu&dn
Bhd.

Subsequent Events

There were no other material events subsequehetourrent financial quarter ended 31 March 2009.
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PART B: ADDITIONAL INFORMATION REQUIRED BY THE BURS A MALAYSIA SECURITIES BERHAD
LISTING REQUIREMENTS

B1.

B2.

B3.

B4.

BS.

Review of Performance of the Company And Itsihcipal Subsidiaries

The financial statements of the Group during th&t fijuarter of 2009 included the first time condafion of
the result of Dominant Semiconductors Sdn. Bhddinefter referred as “Dominant”). Dominant became a
57.34% subsidiary as at 31 December 2008 througadhuisition of additional equity interest of 268

In the first quarter of 2009, The Group recordedereie of RM27.91 million and net profit of RM1.29
million. Net profit decreased 68% compared to theesponding period last year due to a significhkop in
sales which resulted from the economic downturn.

Material Changes In The Quarterly Result As Comparel To The Result of The Previous Quarter

The preceding quarter results excluded the fullsoidation of Dominant’s result. Net profit in ttigst
quarter of 2009 remained relatively flat when corepato the preceding quarter as the economic dnisis
taken its toll on sales since October 2008.

Prospect For The Current Financial Year

The business environment will continue to remaialleimging over the financial year of 2009. Custosher
orders are expected to remain soft in the firstf b&l2009 and stage a slow recovery in the secalfl h
Management has taken drastic actions since Oct2®@8 which included rightsizing and restructuring o
headcount and capacity; reducing overtime and igigutiown non utilized capacity.

Profit Forecast or Profit Guarantee

The Group does not provide any profit forecastrofipguarantee.

Income Tax Expense

Current Preceding Year  Current Preceding Year
Quarter Ended Quarter Ended Year To-Date Year To-Date

31 March 2009 31 March 200831 March 2009 31 March 2008

RM RM RM RM
Current taxation Ordinary Activities 14,133 332,939 14,133 332,939
Deferred taxation - (283,718) - (283,718)
14,133 49,221 14,133 49,221
(Over)/ under provision in previous
Financial period - - - -
14,133 49,221 14,133 49,221

The Group’s effective tax rate for the current fio@l quarter and financial period to-date was lothan the
statutory tax rate mainly due to the availabilifye&investment allowances claimed on qualifyingengtiture.

Dominant Semiconductors Sdn Bhd has been granmmeei status in 2002. The pioneer status which
expired in 2007 was extended to 2017.
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B6. Quoted Securities

i) Details of purchases and disposals of quotedrgéss are as follows:

Current Year Preceding Year Current Year Preceding Year
Quarter Ended Quarter Ended To-Date To-Date
31 March 2009 31 March 2008 31 March 2009 31 Marck008
RM RM RM RM
At cost:
Opening balance 4,361,941 4,361,941 4,361,941 M361
Add:
Purchases - - - -
Closing balance 4,361,941 4,361,941 4,361,941 14936
At market value 3,415,289 5,418,157 3,415,289 5EB

i) Details of investments in quoted securities:

As at As at
31 March 2009 31 December 2008
RM RM
At cost 4,361,941 4,361,941
At market value 3,415,289 3,762,513

B7. Unquoted Investments and/or Properties

There was no sale of unquoted shares and /or gregpéor the current quarter and financial yeadate.

B8. Investment in others unquoted shares
Current Year Preceding Year
Quarter Ended Quarter Ended
31 March 2009 31 March 2008
RM RM
Investment in unquoted shares (outside Malaysia)
At cost 401,400 401,400

B9. Corporate Proposals

On 8 May 2009, Board of Directors of D & O Ventufgsrhad (“D&0”) announced in Bursa Malaysia that
Omega Semiconductor Sdn Bhd (“Omega”), a wholly esvsubsidiary of D&O had subscribed for 5,100
ordinary shares of HK$1.00 each in AEopto Techniel®g(HK) Company Limited (“AEopto HK”),
representing 51% of the issued and paid-up shapéataof AEopto HK, for a cash consideration of
HK$5,100 equivalent to approximately RM2,398 (“Setistion”).

AEopto HK is a private limited company incorporatacHong Kong and is an investment holding company
that principally invests in semiconductor busings€hina. The enlarged issued and paid-up shariatép
HK$10,000 comprising 10,000 ordinary shares of HR$leach.
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B10.

B11.

B12.

B13.

B14.

Borrowings

The Group’s borrowings are as follows:

Short term borrowings - unsecured:

- bankers acceptances
- term loans
- hire purchase

Long term borrowing:
- term loans (unsecured)

Bank overdraft

Off Balance Sheet Financial Instruments

As at As at
31 March 2009 31 March 2008
RM RM
13,120,000 16,393,000
2,945,037 451,645
- 29,477
16,065,037 16,874,122
10,884,116 162,375
6,314,521 -

There were no off balance sheet arrangements eniete nor were there any off-balance sheet fir@nci

instruments issued as at the date of this report.

Material Litigation

Osram GmbH has filed a patent infringement suitiregjaDominant Semiconductors Sdn. Bhd. before the
Regional Court of Mannheim in Germany. Dominantteads that it has not infringed any patents agetle
and has engaged legal counsel to defend and téyrthk patents involved. There is no monetaryrol&i the

Suit.

Dominant has filed a legal suit in the High Coulft Malaysia against Osram GmbH,Osram Opto
Semiconductors GmbH and Osram Opto Semiconduditetagsia) Sdn. Bhd. for amongst other things, the
wrongful interference with Dominant Semiconduct8dn. Bhd.’s trade and business. This case is oggoin

Dividend Payable

No Interim ordinary dividend has been declaredlfierfinancial period ended 31 March 2009

Earnings per Share

Weighted average number of
shares outstanding

Adjustment for assumed
exercise of share option

Current Year
Quarter Ended
31 March 2009

Preceding Year
Corresponding
Quarter Ended

31 March 2008

Current Year
To-Date

31 March 2009 31 Marchk008

Preceding Year
Corresponding
Year To-Date

Adjusted weighted average
number of shares for diluted
earnings per share

Profit Attributable to
Shareholders (RM)

Basic Earnings Per Share
(Sen)

Diluted Earnings Per share
(Sen)

730,000,000 730,000,000 730000, 730,000,000
730,000,000 730,000,000 730000 730,000,000
4,016,419 1,285,015 4,016,419
0.55 0.18 0.55
0.55 0.18 0.55
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a) Basic

The basic earnings per share is calculated byidiyithe Group’s profit attributable to shareholders
by the weighted average number of ordinary shares.

b)  Diluted

The diluted earnings per share is calculated byiditig the Group’s profit attributable to
shareholders by the adjusted weighted average nuohloedinary shares.

B15. Authorisation for Issue

The Board of Directors of D&O approved this interifimancial report announcement to the Bursa
Securities at the Board meeting held on 28 May 2009



